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Directors 


Norman Birrell President, Ronalds Printing 
t*William R. Cartledge, C.A. Retired, former Chairman of Ronalds-Federated Limited 
Thomas S. Gillespie Partner, 
Ogilvy, Montgomery, Renault, Clarke, Kirkpatrick, Hannon & Howard 
Glen C. Hyatt President, Evergreen Press Limited 
J. Taylor Kennedy President, Canfarge Ltd. 
+*Michael M. Koerner President, Canada Overseas Investments Limited 
Louis A.-Lapointe, Q.C. Corporate Director 
Richard S. Malone Chairman, F.P. Publications Limited 
Frank M. Rolph President, Ronalds-Federated Limited 
*Bruce L. Rudd General Manager, F.P. Publications Limited 
*James P. Stanley Chairman, Chief Executive, Ronalds-Federated Limited 
t*David L. Torrey Senior Vice-President, Pitfield Mackay Ross Limited 


*Members of the Executive Committee 
t+tMembers of the Audit Committee 


Officers 


James P. Stanley Chairman, Chief Executive 
Frank M. Rolph President 

Norman Birrell Executive Vice-President 

Glen C. Hyatt Vice-President 

Robert J. H. Kennedy, C.A. Vice-President & Comptroller 
Walter M. Markham Vice-President 

Jean P. Merrill Vice-President, Industrial Relations 
Michael J. Neal, C.A. Treasurer 

Thomas S. Gillespie Secretary 

Ruby A. Oxner Assistant Secretary 

C. Duncan Duclos Assistant Secretary 


Transfer Agent and Registrar Montreal Trust Company 


Shares listed on the Montreal and Toronto Stock Exchanges 


1978 1977 
Sales $119,392,105 $91,918,805 
Income Taxes (Current) $ 1,641,304 $ 1,427,406 
Net Earnings $ eee $ 2,243,095 
Common Shares Outstanding 1,250,853 1,250,853 
Net Earnings per Common Share $ 2.24 $ 17930) 
Dividends per Common Share $ 0.88 $ 0.80 
Working Capital (year end) $ 13,163,109 $11,107,419 
Net Worth (year end) $ 22,251,776 $20,554,786 
Net Worth per Common Share $ 17.79 $ 16.43 


(1) Based on the weighted average number of shares outstanding. 


Left to right: Frank M. Rolph, President; 
Norman Birrell, Executive Vice-President and 
James P. Stanley, Chairman and Chief Executive. 


Report to the Shareholders 


The past year saw a number of changes which in the long term will improve the operations 
of your company. Despite the impact of these changes, earnings showed improvement, 
and sales volumes were maintained. Net earnings amounted to $2,798,000 after 
providing for taxes of $1,829,000 and resulted in a per share earning of $2.24, a record 
for your company. 

The cheque-producing plant at Carlton Place in Ontario was closed with work being 
transferred to existing plants in Toronto, Montreal and Halifax. The printing plant in 
Bramalea absorbed the packaging work from the newly acquired Tamblyn organization 
and this plant will now produce folding cartons and labels for the packaging trade. 

The company’s two rotogravure plants at Smiths Falls and Longueuil are operating 
satisfactorily and productivity from these plants continues to improve. The rapid advance 
in technology in typesetting has finally overtaken the aavantages of tyoemetal 
composition in our directory plants and except for some minor continuing operations in 
the Western provinces, we will no longer undertake this work; computers and associated 
video screens having replaced the conventional typesetter. 

To administer the increasing diversity of our operations, Mr. Frank Rolph was 
appointed president of the company, with effect from February 1st of this year, and the 
responsibility of chief executive was transferred to the chairman. 

Bill 101, the Charter of the French language, came into force during the year and 
we are still not certain of its eventual effect on our operations within the province of 
Quebec. Currently, we believe that we will be able to comply with its requirements for 
our Own operations, but we are seriously concerned about its implications for our 
customers, who to a great extent communicate in English, the majority language of 
Canada. Restrictions on the use of English in advertising and communications within the 
province of Quebec are already having their effect and the added costs brought about 
by the requirement of separate printings of English and French catalogues, directories 
and brochures could have serious consequences, with the possibility of complete 
withdrawal of some business from Quebec. It is hoped that the government and people 
of Quebec will recognize these dangers, not only to the economy of the province, but to 
the cultural mix of French and English which has always been part of the charm of Quebec. 

Apart from the political and economic uncertainties, the future for your company 
appears bright and we are confident that we will continue to maintain and increase our 
share of the market for printing in Canada. 

As in the past the success of your company depends on the calibre and dedication 
of its people and the directors wish to express their appreciation for the efforts put 
forward by all employees during the year. 

The consolidated financial statements for the year ended January 31, 1978 together 
with the report of the auditors are submitted on behalf of your Board of Directors. 


J. P. Stanley 
Chairman and Chief Executive 


Montreal, Quebec 
April 20, 1978 


A significant portion of the productive capacity of Ronalds-Federated Limited is 
devoted to the printing of magazines using high-speed web offset presses 
located in several of the major centres of Canada. 

In the late 1920s a subsidiary company installed the first such press in 
Canada and during the intervening years the development of this process has 
been impressive. 

The era of major magazine printing for your company started with the 
production of Reader's Digest in the mid '40s. Until a few years ago this magazine 
and Sé/ection were produced on a multicolour web letteroress which was the 
largest of its kind ever installed in Canada. This machine has been replaced by 
a high-speed web offset press which is located in its own plant in Riviére-des- 
Prairies, on the island of Montreal. 


1 Assembling offset film into press forms. 
2 Ready to expose a printing plate. 

3 The delivery end of a web offset press. 
4 The infeed of the press. Each roll weighs about 2,000 
Ibs. and is consumed in about 30 minutes. 

5 The feed end of a web offset press showing how the 
second roll is placed in preparation. When the first roll 

is consumed, the second roll starts without slowing 
down the press operation. 

6 The folder of the press showing how the signatures 
will be delivered after printing. 

7 A pressman at the control console of a web offset 
press. From this location he can make any necessary 
adjustments. 


8 The pressman checks through a powerful magnifying 
glass to ensure that the print quality is up to standard 


9 The stacker on a press where signatures are 
gathered after printing 


10 Magazines being delivered at the end of a web offset 
press. The folder man wearing ear protectors checks 
signatures to make sure that the fold is correct. 


11 Checking signatures at the end of the press for quality 
12 Feeding signatures into an adhesive binder. 


13 Up to 30 signatures can be fed into a binder at one 
time in order to produce the size and kind of major 
magazines we are manufacturing. 

14-15 Finished magazines coming off the end of a 
gatherer already stitched and trimmed 
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The production of the first major magazine by the web offset process took 
place in 1961 at the Evergreen Press plant in Vancouver, followed early in 1962 
by the introduction of Time magazine to our Montreal plant. 

Currently your company’s magazine production divisions operate eleven 
modern, multicolour web offset presses, complemented by sheet-fed offset 
presses, binding, mailing and distribution facilities. They are very well equipped 
to serve publishers of local, national and international magazines with the high 
quality of reproduction demanded by them and to meet the stringent deadlines 
essential to the acceptance of their magazines in the market-place. 

The company does not publish magazines. This policy avoids any potential 
conflict of interest, so that our first and foremost responsibility is to discharge 
our customers’ printing requirements. 


One of the many desirable features of magazine production is that, whether 
it be a weekly or monthly publication, the printing and binding schedules are 
determined well in advance so that the requirements for materials and press 
time are allocated effectively. Inherent in the production of any magazine is the 
demand by the publisher for short-turnaround time, so that their readers and 
subscribers are provided with the most current editorial and advertising material. 
Your company continues to demonstrate its ability to accommodate a variety of 
production cycles without compromising the high level of printing quality for 
which it is noted. 

Many of our magazine customers have enjoyed a long association with us. 
They cater to a wide range of interests and serve an audience from coast to 
coast. As their production requirements increase, as we attract new customers, 
your company continues to grow, to meet the challenge, and to prosper as an 
important part of the magazine industry in Canada. 


16 Stacking signatures as they go into the knife for 
final trimming 

17 Material handling through the use of electric lift 
trucks. Each skid holds about 1 ton of paper or 
magazines, 

18 Taking tied bundles off the binder ready for 
distribution 


19 After the bundles are tied and sorted they are placed 
in mail bags ready for the post office 


20 Due to the quantity and variety of magazines we print, 


it seems that there is one for almost every household 
in Canada 
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January 31, 1978 


Current assets 

Cash 

Accounts receivable 

Inventories, at the lower of cost 
and net realizable value 

Prepaid expenses 


Investment 
In affiliated company, at equity 


Fixed assets — at cost 
Land and buildings 
Machinery and equipment 


Accumulated depreciation 


Goodwill 
At cost less amortization 


On behalf of the Board: 
W. R. Cartledge, Director 
J. P. Stanley, Director 


1978 


$ 593,798 
19,354,038 


14,097,698 
590,354 


34,635,888 


2,955 


12,328,844 


35,973,652 


48,302,496 
27,461,962 


20,840,534 


2,012,997 


$57,492,374 


TORE 


$659; 762 


17,817,370 


11,621,809 
382,288 


30,481,229 


18,605 


11,945,468 
33,987,412 


45,932,880 
24,446, 760 


21,486,120 


895,278 


$52,881,232 


Current liabilities 

Bank advances, secured 

Accounts payable and accrued liabilities 
Income and other taxes payable 

Current portion of long-term debt 


Long-term debt 
Net of current portion 


Deferred income taxes 


Minority interest 


Common shares 

Authorized: 1,500,000 shares without nominal or 
par value 

Issued: 1,250,853 shares 


Retained earnings 


1978 


$ 4,403,314 
14,298,180 
2,103,759 
667,526 


21,472,779 


9,669,950 


4,097,868 


35,240,598 


8,454,945 
13,796,831 


22,251,776 


$57,492,374 


nO sf 


$ 4,411,586 
s Wa o13 10 At ya 
1,826,132 
580,370 


19,373,810 


9,099,860 


3,852,775 


32,326,446 


8,454,945 
12,099,841 


20,554,786 


$52,881,232 


Year ended January 31, 1978 


Sales 


Cost of operations 
Before the following 
Depreciation 
Amortization of goodwill 
Equity in loss (earnings) of affiliated company 
Interest — long-term debt 
— other 


Earnings from operations 


Income taxes 
Current 
Deferred 


Net earnings 


Net earnings per share 
Based on the weighted average number of 
shares outstanding 


Year ended January 31, 1978 


Balance 
Beginning of year 
Net earnings 


Dividends 


Balance 
End of year 


1978 


$119,392,105 


109,889,587 
3,234,632 
136,341 
15,650 
1,140,853 
348,338 


114,765,401 


4,626,704 


1,641,304 
187,664 


1,828,968 


$ 2,797,736 


$ 2.24 


1978 


$ 12,099,841 
2,797,736 


14,897,577 
1,100,746 


$ 13,796,831 


ADT 


$91,918,805 


84,684,391 
2,307,190 
42,722 
(12,475) 
438,121 
388,461 


87,848,410 


4,070,395 


1,427,406 
399,894 


1,827,300 


$ 2,243,095 


$ 1.93 
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$10,788,398 
2,243,095 


13,031,493 
931,652 


$12,099,841 


Vn ak a ee ae Ce gy 2 ee a ore a 


Year ended January 31, 1978 


Working capital increased by 
Net earnings 


ltems not requiring working capital 
Depreciation and amortization of goodwill 
Deferred income taxes 
Equity in loss (earnings) of affiliated company 


Increase in long-term debt 
Working capital of subsidiary company acquired 


Working capital decreased by 
Investment in subsidiary company 
Additions to fixed assets 
Dividends paid 

Decrease in long-term debt 


Increase in working capital 


Working capital 
Beginning of year 


Working capital 
End of year 
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1978 


$ 2,797,736 


3,370,973 
187,664 
15,650 


6,372,023 
1,048,296 
7,192 


7,427,511 


1,400,000 
2,269,869 
1,100,746 

601,206 


5,371,821 


2,055,690 


11,107,419 


$13,163,109 


LOTT, 


$ 2,243,095 


2,349,912 
399,894 
(12,475) 


4,980,426 
5,713,684 
3,513,133 


14,207,243 


4,411,361 
4,231,616 
931,652 
589,166 


10,163,795 


4,043,448 


7,063,971 


$11,107,419 


Year ended January 31 


1. Accountiia policies ee 
a) Principles of consolidation — 
The consolidated financial s 
and its wholly-owned subsid 
in the consolidated financial. stat r 
accounting. 
Effective April 30, 1977, the 


Net assets at date of acquisition at book value and 
Assets 
Liabilities 


Goodwill 


b) Fixed assets 
Depreciation is provided in the ec ne ona sttaiant 
the cost of fixed assets over their useful lives as follows 


Buildings 20 and 40 years 
Machinery and equipment — 10 years 


c) Goodwill 
The goodwill results from thee excess of ihe cost ee coe of 
the value of the net assets acquired and i is Fone amortized on 
over fifteen years. ; 


2. Long-term debt 
ee are secured bya specific charge o on n certain fred assets of su 


certain subsidiary Cole 


12'/2% Equipment mortgage due 1981 
10'/2% Equipment mortgage due 1982 
7°/4% First mortgage debentures due 1984 
10% First mortgage due 1984 | ioe ae 
119/4% Equipment mortgage due 1984. 

12% Equipment mortgage due 1985 

12'/2% First mortgage due 1986 

6°/.% First mortgage debentures due 1987 a 
11'/e% Sinking fund debentures series “A” one 1996 
Miscellaneous 
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The principal amounts payable in the next five fiscal years are: 


1979 $667,526 
1980 $685,978 
1981 $748,978 
1982 $954,359 
1983 $839,619 


3. Remuneration of directors and officers 

The company’s twelve directors received in aggregate remuneration of $13,419 for acting 
as such. The eleven officers, six of whom are directors, including a director who is also 
an officer of a subsidiary company, received in aggregate remuneration of $390,270. 


4. Anti-inflation legislation 

The company and its subsidiaries are subject to legislation enacted by the Government of 
Canada on October 14, 1975, which imposes certain restrictions with respect to prices, 
profit margins, dividends and compensation. 


To the Shareholders of 
Ronalds-Federated Limited 


We have examined the consolidated balance sheet of Ronalds-Federated Limited as at 
January 31, 1978 and the consolidated statements of earnings, retained earnings and 
changes in financial position for the year then ended. Our examination of the financial 
statements of Ronalds-Federated Limited and those subsidiaries of which we are the 
auditors, was made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as we considered necessary in the 
circumstances. We have relied on the reports of the auditors who have examined the 
financial statements of the other subsidiaries. 

In our opinion, these consolidated financial statements present fairly the financial 
position of the company as at January 31, 1978 and the results of its operations and the 
changes in its financial position for the year then ended in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding 
year. 


Campbell, Sharp, Nash & Field 
Chartered Accountants 


Montreal, April 14, 1978 
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Sales 


Cash Flow from Operations 


Net Earnings 


Common Shares Outstanding 


Net Earnings per Common Share 


Dividends per Common Share 


Working Capital (year end) 


Net Worth (year end) 


Net Worth per Common Share 


(1) Based on the weighted average number of shares outstanding. 
(2) Including extraordinary gain of $0.37 per share. 


1978 


$119,392,105 


$ 6,372,023 


$ 2,797,736 


1,250,853 


$ 2.24 


$ 0.88 


$ 13,163,109 


$ 22,251,776 


$ 17.79 


TEL 
$91,918,805 
$ 4,980,426 
$ 2,243,095 

1,250,853 
$ 1,939 
$ 0.80 
$11,107,419 
$20,554, 786 


$ 16.43 
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AQ LG 1975 1974 1973 1972 1971 1970 1969 
$66,576, 764 $63,195,175 $51,718,462 $40,584,310 $28,520,475 $26,119,700 $23,833,303 $16,089,666 
won locose $- 3670/7773 $ 4,284,464 $22:913:71 $ 23250164 $ 1,889,159 $ 1,684,526 $ 1,221,809 
$ 1,696,542 $ 1,738,792 $ 2,304,552 $ 1,630,997 $ 1,288,707 $31058./723 $ 958,704 PiotG2o. 100 


1,079,044 1,079,044 1 079,044 1,049,657 786,789 786,789 776,897 627,670 
$ {POT ep 1.61 $ 2.14 $ Oth: oS 1.64 $ 1.35 $ 1.23 $ 134 
$ 0.80 $ 0.80 $ 0.80 S O07 $ 0.68 $ 0.67 $ 0.67 $ 0.60 


$ 7,063,971 Set AGL, 329 $ 6,463,382 $ 5,465,566 $ 4,444,226 $ 4,515,658 $ 4,303,846 $ 3,211,188 


$16,600,920 $15,767,613 $14,892,056 $13,438,984 $ 9,164,034 $ 8,410,344 $ 7,760,065 $ 5,882,539 


$ 15.38 $ 14.61 $ 13.80 $ 12.80 $ 1+-65 $ 10.69 $ Se) S 9.37 
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$119,392,105 


1977 $91,918,805 
1976 $66,576,764 
1975 $63,195,175 


$51,718,462 
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$28,520,475 
$26,119,700 


1970 $23,833,303 
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1969 $16,089,666 


1978 $2,797,736 
1977 $2,243,095 
1976 $1,696,542 


1975 $1,738,792 


1974 $2,304,552 


1973 $1,630,997 
1972 $1,288,707 


1971 $1,058,723 


1970 $958,704 


1969 $823,769 


1978 $2.24 


S 


1976 $1.57 


1975 $1.61 


1974 $2.14 
1973 : $1.81 


1972 3 $1. 
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1971 $1.35 
1970 $1.23 


1969 $1.31 
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Package Printing 
26.2% 


Directories 
21.9% 


*Other:Annual Reports, Booklets, Brochures, Business 
Forms, Calendars, Catalogues, Direct Mail, Financial 
Printing, House Publications, Letters, Magazine Inserts, 
Pamphlets, Stationery, Time Tables. 

Bank Cheques 

8.6% 


Magazines 
17.1% 


Materials & Services 


1 Dividends 0.9% 

2 Retained in Business 1.4% 
3 Taxes 2.5% 

4 Other Expenses 2.5% 

5 Depreciation 2.8% 


Salaries & Wages 
37.9% 


Quebec 
43.4% 


pa *Nova Scotia 


Ontario 
27.7% 


British Columbia 


19.2% 
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Nova Scotia 


Rolark Cheque Service 
6021 Young Street, Halifax B3K 2A1 


Quebec 
Ronalds-Federated Limited 


Executive Office: 1801 McGill College Avenue, Montreal H3A 2N4 


Imprimerie Ronalds Printing 

6300 avenue du Parc, Montréal H2V 4H8 
Imprimerie Ronalds Printing 

Plant 2: 8000 Blaise-Pascal, Riviére-des-Prairies H1E 2S7 
Ronprint Data 

110 Hymus Bivd., Pointe Claire H3R 1E8 
Rolph-Clark-Stone Limited 

5655 Pierre-de-Coubertin Street, Montreal H1N 1R2 
Rolph-Clark-Stone Limited 

600 Bériault Street, Longueuil J4G 1S8 

Les Impressions Le Flambeau Ltée 

2341 — 46th Avenue, Lachine H8T 2C9 

Ontario 

Ronalds Printing 

10481 Yonge Street, Richmond Hill L4C 3C6 
Rolph-Clark-Stone Limited ‘ 

Packaging Division: 300 Orenda Road, Brampton L6T 1G2 
Rolph-Clark-Stone Limited 

6 Hersey Drive, Smiths Falls K7A 4T6 

Rolark Cheque Service 

366 Magnetic Drive, Downsview M3J 2C4 
Rolph-McNally Limited 

1689 Flint Road, Downsview M3J 2W8 

Alberta 

Bulletin-Commercial Printers Limited 

14425 — 118th Avenue, Edmonton T5L 2M7 
Alcraft Printing Co. Limited 

703 — 41st Avenue N.E., Calgary T2E 3P8 

The Herald Printers 

5th Avenue & 7th Street South, Lethbridge T1J 324 
British Columbia 

Evergreen Press Limited 

1070 S.E. Marine Drive, Vancouver V5X 2V4 
Evergreen Press Limited 

950 Homer Street, Vancouver V6B 2W8 

Bank Cheque Supply Co. Ltd. 

1375 MacLean Drive, Vancouver V6B 4C5 
Evergreen Press Limited 

2840 Nanaimo Street, Victoria V8T 4K1 
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Rolph. Clark. Stone. Eastern Limited i ; 
6021 Young Street, Halifax B3K 2A1 
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